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PAGE 01 TORONT 00610 132324Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 IO-14 ISO-OO XMB-04 JUSE-00 CEA-01 
CIAE-00 DODE-OO FRB-01 H-02 INR-10 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-02 CTME-00 AID-05 SS-15 
STR-07 ITC-01 TRSE-00 ICA-20 SP-02 SOE-02 OMB-Ol 
DOE-15 OPIC-06 /146W 

000695 142002Z/46 

R 131707Z APR 78 
FM AMCONSUL TORONTO 
TO SECSTATE WASHDC 7096 
INFO AMEMBASSY OTTAWA 
USMISSION GENEVA 
USDOC WASHDC 

UNCLAS TORONTO 0610 

GENEVA FOR USDEL MTN 

E.O. 11652: N/A 
TAGS: ETRD, EINV, CA 

SUB J : ONTARIO WANTS AUTO MANUFACTURING INVESTMENT BUT NOT A 
SUCKER S GAME OF BIDDING FOR IT 

REF: (A) OTTAWA 01709 (B) TORONTO 0437 

1 . CANADA (READ ONTARIO) SHOULD HAVE A "FAIR SHARE" OF THE NORTH 
AMERICAN AUTO INDUSTRY, INCLUDING PARTS MANUFACTURING AND RESEARCH 
AND DEVELOPMENT, BUT SHOULD NOT GET INTO A "JURISDICTIONAL WAR WITH 
THE PUBLIC PURSE", WHICH IS "A SUCKER'S GAME", ACCORDING TO 
PROVINCIAL TREASURER DARCY MCKEOUGH. 

2. ALTHOUGH THE CANADIAN AUTO MARKET IS GROWING FASTER THAN THE U.S. 

ACCORDING TO MCKEOUGH, THE DOLS 3 BILLION AUTO PACT DEFICIT EXPECTED 
THIS 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 TORONT 00610 132324Z 

YEAR SHOWS THAT CANADA IS NOT GETTING ITS "FAIR SHARE" OF PRODUCTION. 
MCKEOUGH CALLS ON OTTAWA TO SET GROWTH TARGETS THAT WILL ENABLE 
CANADIAN PRODUCTION TO GROW RELATIVE TO MARKET SHARE SO AS TO ELIMINA 
TE 

THE TRADE IMBALANCE BY 1983; AND SINCE THE GROWTH IN NORTH AMERICAN 
INVESTMENT IS EXPECTED TO BE IN THE PARTS SECTOR, HE WANTS THAT 
TYPE OF INVESTMENT IN CANADA (MCKEOUGH SAYS THE AUTO MANUFACTURERS 
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INVESTMENT PROGRAM WILL AMOUNT TO DOLS 58 BILLION). 

3. ACCORDING TO MCKEOUGH, AT THE RECENT FIRST MINISTERS 
CONFERENCE PRIME MINISTER TRUDEAU AGREED TO THE FOLLOWING OB- 
JECTIVES: (1) ELIMINATION OF THE AUTO TRADE DEFICIT; (2) 

UPGRADING OF SKILLS EMPLOYED IN THE CANADIAN INDUSTRY: (3) 
OBTAINING A "FAIR SHARE" OF RESEARCH AND DEVELOPMENT WORK; AND 
(4) OBTAINING A "FAIR SHARE" OF INDUSTRY INVESTMENT AND JOB 
OPPORTUNITIES. 

4. ACCORDING TO MCKEOUGH. CANADA SHOULD AND CAN ATTAIN THESE 
GOALS WITHOUT OFFERING EXTRAVAGANT FINANCIAL INDUCEMENTS, IN 
CONTRAST TO CERTAIN U.S. STATES AND "ANOTHER PROVINCE" (I.E. 

QUEBEC). "REGIONAL DEVELOPMENT CANNOT BE USED AS A LICENCE FOR 
FISCAL MADNESS," HE MAINTAINS. NEVERTHELESS, ONTARIO IS NOT 
OPPOSED TO LEGITIMATE EFFORTS TO ENCOURAGE INDUSTRIAL INVESTMENT, 
AND HE FRANKLY SAYS THAT "THE REALITY OF THE NORTH AMERICAN 
AUTO INDUSTRY STRUCTURE IS THAT IT IS CLEARLY OPEN TO POLITICAL 
PRESSURES TO DISCRIMINATE IN FAVOUR OF ONE JURISDICTION OVER 
ANOTHER." 

5. COPIES OF MCKEOUGH SPEECH BEING POUCHED TO ADDRESSEES WITH 
REFERENCE TO THIS MESSAGE. 

DIGGINS 
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